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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

(Mark One)

For the quarterly period ended March 31, 2010
Or

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
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Utah 87- 0426358
(State or other jurisdiction of (IRS Employer Identification
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533-535 West 2 Street, New York, NY 10001
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(212) 86{-4900
(Registrar’s telephone number, including area cc
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Act. (Check One):
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Except for historical information, this report caimts forward-looking statements. Such forwhkroking statements involve risks ¢
uncertainties, including, among other things, stetets regarding our business strategy, future re&rand anticipated costs .
expenses. Such forward-looking statements incladeng others, those statements including the waxjsects,” “anticipates,” “intends,”
“believes” and similar language. Our actual resuhiay differ significantly from those projectedthe forward-looking statement&actor:
that might cause or contribute to such differencedude, but are not limited to, those discussed‘Ntanagement Discussion ar
Analysis”. You should carefully review the risks describedthie documents we file from time to time with thec@déties and Exchan
Commission. You are cautioned not to place unéliarce on the forwartboking statements, which speak only as of the dathis repori
We undertake no obligation to publicly release srwisions to the forwartboking statements or reflect events or circumstarafter the da
of this document.




PART 1 — FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

Consolidated Balance Sheets as of March 31, 20haydited) and December 31, 2009 (Audit
Consolidated Statements of Operations for the thmeeths Ended March 31, 2010 and 2009 (Unaud
Consolidated Statements of Cash Flows for the thmeeths Ended March 31, 2010 and 2009 (Unaud

Notes to Consolidated Financial Statements (Unad}
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SCORES HOLDING COMPANY, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

ASSETS
CURRENT ASSETS

Cash
Licensee receivable — including affiliates - net

Total Current Asset

INTANGIBLE ASSETS, NET

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES:
Accounts payable and accrued expet
Related party payable

Total Current Liabilities

STOCKHOLDERS' EQUITY

Preferred stock, $.0001 par value, 10,000,000 shearthorized-0- issued and outstandi

Common stock, $.001 par value; 500,000,000 shartt®azed, 165,186,124 and 165,186,124 issued a
outstanding, respective

Additional paic-in capital

Accumulated deficit

Total Stockholders’ equity

See notes to consolidated financial statements

March 31, December 3!
2010 2009
(Unaudited) (Audited)

$ 2452 % 31,69¢
63,31+ 26,73:

87,83¢ 58,42¢
172,05: 205,42¢

$ 259,89( $ 263,85¢
$ 23,99 % 22,09
237,36t 208,58
261,36 230,67+
165,18¢ 165,18¢
5,998,11 5,998,11
(6,164,77.) (6,130,12)
(1,477 33,18(

$ 259.89( $ 263,85¢




SCORES HOLDING COMPANY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three months Ended March
2010 2009
Royalty revenue $ 107,45, $ 59,78
Total 107,45: 59,78:
GENERAL AND ADMINISTRATIVE EXPENSES 142,10: 92,56¢
DEBT FORGIVENESS — (RELATED PARTY) — (6,000
LOSS FROM OPERATIONS (34,65)) (26,787
LOSS BEFORE INCOME TAXE! (34,65) (26,787
PROVISION FOR INCOME TAXES — —
NET LOSS $  (34,65) $ (26,78
NET LOSS PER SHARE BASIC and DILUTE $ (0.00 $ (0.00)
WEIGHTED AVERAGE OF COMMON SHARES OUTSTANDING — BAS and DILUTED 165,186,12 165,186,12

See notes to consolidated financial statements




SCORES HOLDING COMPANY, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss
Adjustments to reconcile net loss to net cash piexviby (used) in operating activitie
Amortization
Changes in Assets and Liabilitie
Licensee receivabl
Deferred revenu
Accounts payable and accrued expenses

NET CASH PROVIDED BY (USED) IN OPERATING ACTIVITIE:
CASH PROVIDED BY FINANCING ACTIVITIES:

Related party payab

Bank overdraft
NET CASH PROVIDED BY (USED) IN FINANCING ACTIVITIES
NET INCREASE (DECREASE) IN CASI

Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the period

Supplemental disclosures of cash flow informat
Cash paid during the year for inter
Cash paid during the year for ta>

See Notes to the Consolidated Financial Statements

Three months ende

March 31, March 31,
2010 2009

$ (34,65) $ (26,787)
33,37¢ 27,77¢
(36,587) (41,51)
— 50,00(
1,90¢ 27,61
(35,957 37,09t
28,78 (6,000)
(20,987
28,78¢ (26,987)
(7,170 10,11z
31,69¢ 1732
$ 2452: % 10,28¢
$ — 3 —
$ — 3 —




Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

Note 1. Organization

Scores Holding Company, Inc. and subsidiaries ‘@uwwmnpany”)is a Utah corporation, formed in September 1981lisihatated in New Yorl
NY. Formerly, Internet Advisory Corporation, ther@pany is a licensing company that exploits“Scores” name and trademark for
franchising and other licensing options.

The consolidated financial statements of the Compeave been prepared in accordance with generedigpied accounting principles in
United States. The consolidated financial statemehthe Company include the accounts of Scoresrising Corp.

Basis for presentation

Our consolidated financial statements include awoants, as well as those of our whathywned subsidiaries. Certain prior period ama
have been reclassified to conform to the curreribggresentation. Our accompanying unaudited aadeted financial statements have t
prepared in accordance with accounting principkssegally accepted in the United States (“U.S. GAMBF interim financial information ar
with the instructions to Form 10-Q and Article 1DRegulation SX. Accordingly, they do not include all of the amfnation and footno
disclosures required by U.S. GAAP for complete fficial statements. The consolidated financial statgs reflect all adjustments conside
necessary for a fair presentation of the consalaesults of operations and financial position tfee interim periods presented. All s
adjustments are of a normal recurring nature. & hesudited interim consolidated financial stateimshould be read in conjunction with
audited consolidated financial statements and rtotéfse consolidated financial statements containexlir Annual Report on Form 1K+or
the year ended December 31, 2009.

The preparation of financial statements in conftymiith U.S. GAAP requires us to make estimates asglimptions that affect the repo
amounts of assets and liabilities, and disclostdireoatingent assets and liabilities, at the datehef financial statements and the repc
amounts of revenues and expenses during the negqréiriod. Actual results could differ from thasgtimates. The results of operations
the three months ended March 31, 2010 are not saGlysindicative of the results to be expecteddny other interim period or for the y
ending December 31, 2010.




Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

Note 2. Summary of Significant Accounting Principls
Going Concern

The Company has incurred cumulative losses totafi(gy164,774), a working capital deficit of $(1733 and a net operating loss
$(34,651) at March 31, 2010. Because of these igons, the Company will require additional workirgapital to develop busine
operations. The Company intends to raise additisrmaking capital through the continued licensingtioé brand with its current and n
operators and to take on operations in largerscitith greater demand for our product through aitians. There are no assurances the
Company will be able to achieve the level of revenadequate to generate sufficient cash flow frperations to support the Compasny’
working capital requirements. To the extent thaitdsi generated from any future use of licensing,jraefficient, the Company will have
raise additional working capital. No assurance bangiven that additional financing will be availablor if available, will be on terr
acceptable to the Company. If adequate workimitaias not available, the Company may not inceeiés operations.

These conditions raise substantial doubt abouCthmpanys ability to continue as a going concern. The faiainstatements do not incl.
any adjustments relating to the recoverability alassification of asset carrying amounts or the amh@nd classification of liabilities tt
might be necessary should the Company be unalslentinue as a going concern.

Concentration of Credit Risk

The Company earned royalties and merchandise regegnam four licensees who are unrelated from mamagt of the Company. During
three month March 31, 2010 period, revenues edroetroyalties from these unrelated licensees armalito $70,857 and there was $29.
due and outstanding as of March 31, 2010. The @oyip New York affiliate commenced operations in Map2@&nd revenue amountec
$36,594 during the three month 2010 period; theas $83,341 due and outstanding as of March 31,.2010

During the three month 2010 and 2009 period outiiBale licensees accounted for 27% and 45% andChisago licensee accounted
25% and 30% of our total revenues, respectively. ew Orleans licensee accounted for 14% and 20%upftotal revenues for the th
months period ended 2010 and 2009, respectivetye Gompanys AYA, Scoreslive.com licensee website is stilltire development sta
since 2007, it has accounted for a minimal amoéinuototal royalty revenues to date.

Loss Per Share

Net loss per share data for both the 2010 peridditae 2009 period is based on net income avaitlabtemmon shareholders divided by
weighted average of the number of common sharesamding. Outstanding stock options are not fdtis basis as they are anti-dilutive.

Fair Value of Financial Instruments

The Company follows the provisions of ASC 820-Fajr Value Measurements which defines fair values, establishes a framewior
measuring fair value, and expands disclosures abmutvalue measurements. The Companyinancial instruments include licen
receivable, accounts payable, accrued expensewkated party payable. Due to the short term nittaf these financial instruments, the
values were not materially different from theirngamg values.




Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

New Accounting Pronouncements

All newly issued but not yet effective accountimpmouncements have been deemed to either be mrglev immaterial to the operations .
reporting disclosures of the Company.

Note 3. Related-Party Transactions
Transactions with Common ownership affiliates

On January 27, 2009, the Company entered intoesmdiog agreement with its affiliate through comnmwnership I.M. Operating LL
(“IMQ") for the use of the Scores brand name “Seokew York”. IMO is also owned by Robert M. Ganbonis the Compang’ majority
shareholder. IMO paid approximately $174,866 imaustrative cost related to accounting, businessetbpment, insurance and le
services for the Company as of March 31, 2010. Campany also leases office space directly from teitds Realty of New York (WSF
the owner of the West 27 Street Building. The majority owner of WSR is Rabé. Gans. Between January 1, and March 31, 20
monthly rent including overhead was $5,000, singeilAL, 2009, the monthly rent was reduced to $@,68r month including overhe
costs. The Company owed WSR approximately $62i5@@paid rents as of March 31, 2010. The combioéal of such debts amountec
$237,366 and is recorded as related party payable.

Note 4. Intangible Assets
Trademark

In connection with the acquisition of HEIR (alsookwmn as, Scores Licensing Company) as discussedealtoe Company acquired

trademark to the name “SCOREShis trademark had a net recorded value at Mar¢t2310 of $172,052 which was derived from the &
purchase from HEIR for $250,000, $175,000 of tradkmas a result of the settlement agreement entetedn September 2006 between
Company and affiliated parties and Scores Entertait Inc. (“SEI”) and Irving Bilzinsky (“Bilzinsky) and $453,318 from the result of «
purchase of the Royalty Rights and Licensing Rigimder the MLA from EMS in December 2008. This &arhrk has been registered in
United States, Canada, Japan, Mexico and the Eamo@@mmunity. The trademark is being amortized fogight line method over
estimated useful life of ten years. The Compartsademark having an infinite useful life by itfidition is being amortized over ten years
to the difficult New York legal environment for wdfi the related showcase adult club is operatifge Tompany recorded $33,376

$127,904 of amortization expense, for the threethmanded March 31, 2010 and the year ended Deee3hb2009.

During the three month ended March 31, 2010 petiwel Company believed that the carrying amounhef‘Gcorestrademark was equal
its fair or net present value and as a resultndidecognized any impairment loss.
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Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

Note 5 - Licensees

In 2003, we licensed the use of the "Scores Chitagme to Stone Park Entertainment, Inc. for itdéh Chicago, Illinois. Royalties paya
to the Company are the greater of $2,500 per week3®% of the gross revenues (less $25,000 pekwasrned at that location. Chice
accounted for 25% and 30% of our total royalty rewes during the three months of 2010 and 2009 geriespectively. During the th
months of 2010, the Company collected $26,213 yalt@s and is owed $10,032 in unpaid royalties.

In 2004, we licensed the use of "Scores BaltimdoeClub 2000 Eastern Avenue, Inc. for its nightclabBaltimore, Maryland. Royaltir
payable to the Company are the greater of $1p@d0veek or 4.99% of gross revenues. This clubwatted for 27% and 45% of our tc
royalty revenues during the first three months @1@ and 2009 respectively. For the first three thorof the 2010 period, the Compi
collected $26,656 in royalties and is owed $11,B42npaid royalties.

In April 2007, we licensed the use of the Scorembtirname to Silver Bourbon, Inc. for a night clabNew Orleans, Louisiana. Royall
payable to the Company under this license are chppéhe greater of $8,000 per month or 4.99% ogrevenues. This club commer
operations in April 2007 and accounted for 14% 2880 of our total royalty revenues during first #aremonths of 2010 and 20i
respectively. The Company is owed $19,000 in whpayalties offset by a $14,000 reserve. Foffitlséthree months of the 2010 period,
Company collected $10,000 in royalties and is o®&@00 net of the reserve.

On January 27, 2009, we entered into a licensimgesgent with 1.M. Operating LLC (“IMO”jor the use of the Scores brand name whicl
majority shareholder (Robert M. Gans) and Secredad/Board Director (Howard Rosenbluth) are membBv&)s’ operations will be at tt

location of the former Scores West nightclub, 533-%Vest 27th Street, New York, NY (the “West B Btreet Building”).,which is alsi
owned by Westside Realty of New York, of which thejority owner is Robert M. Gans. Royalties pagablthe Company under this lice

agreement are 3% of gross revenues. IMO has arllqpemse, renovated the club and commenced opagatit the West Z8street location i
May 2009. For the first three months of the 20&fiqal, the Company collected $8,000 in royaltied msrowed $33,341 in unpaid royalties.

Note 6. Commitments and Contingencies
On January 14, 2010, the Company was named in plaorhfiled with the Supreme Court of the StateN&w York, County of New Yo

(the “SCNY™) in connection with an alleged assauitthe plaintiff by an agent of the CompasmNew York affiliated club. The Company |
not yet answered this complaint but will vigoroudifend itself in this litigation and does not exipilat the outcome will be material.
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Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

On June 23, 2009, the Company filed a complaint wie SCNY against Silver Bourbon, Inc., its licemsn New Orleans and operato
Scores New Orleans, for breach of contract. At tinee of the filing, Silver Bourbon, Inc. owed tHéompany $70,000 in unp:
royalties. Silver Bourbon, Inc. filed an answethwthe SCNY on October 12, 2009 and this matteois in discovery.

On September 5, 2008, Ruth Fowler, a former colckaitress at Scores West, filed a civil lawsuia@gt the Company in the Federal Dis
Court for the Southern District of New York (thed@t”). The plaintiff is seeking to recover damages foegdld illegal deductions take fri
her salary and monies due her and for sexual hmmgaunder the New York City and New York State HnnRights Laws. On May 7, 20!
the Company filed a motion to dismiss the actioai@agf it but that motion was denied by the Couthvpiossible leave to renew the motio
a future date after the completion of discoverycpaalings. In the meanwhile, counsel for plairftifid an amended complaint on Febrt
26, 2010 to add as additional parties to the acionVest and EMS.

On March 1, 2010, the Company filed affirmativeatefes and an amended response assertingataiss-for judgment against both Go W
and EMS. The case has been placed in the handsafstrate judge and the Company has served wadigaovery demands which have
been responded to as of yet by counsel for thentiffai Although the outcome of this action is ureén, the Company believes that .
outcome will not have a material effect on it, girike plaintiff was only employed by Scores Westédgs than four months.

In early March 2008, the Company received notieg BIF&B, owner of the Las Vegas club, would beaaimg its sublicense with EMS (1
former Scores Master license holder) effective orbefore May 6, 2008. We were notified that DIF&Bwid be making final royal
payments to EMS totaling $60,000 at the rate of 310 per week starting the first week of March 2008 Las Vegas club ceased opere
and, as of December 31, 2008, EMS had received amysuch $10,000 payment from DIF&B. EMS commeraxedction against DIF&
and filed a complaint and affidavit of service witle SCNY, on July 23, 2008. DIF&B was requiredil® an answer by August 23, 2008,

did not do so. As a result, EMS filed an applicatior a default judgment and the SCNY appointeéfaree to determine damages.

referee determined that damages in the amount1#,$Q0, with interest, should be paid to EMS améfault judgment totaling $230,557 v
entered by the Clerk of the SCNY. The Company aftempt to collect on the judgment and will beiteadt to all monies so collecte
pursuant to the Assignment Agreement with EMS a3l 3

On December 11, 2007, Francis Vargas, a formertadakaitress at Scores West located in New Yor¥, Ned a civil lawsuit against us a
Go West in the SCNY, alleging violations of the N&erk State Human Rights Law, New York Executived, a&New York City Huma
Rights Law, and the New York City Administrative @& based upon allegations of sexual discriminadimh sexual harassment. The law
further alleges that at all material times both anel Go West were employers of Ms. Vargas, the {ifaifhe law suit seeks unspecifi
compensatory damages for plainsffalleged loss of past and future earnings andfilgnemotional distress, humiliation and loss
reputation. We dispute that we were an employeahefplaintiff and categorically deny all allegatsonf sexual discrimination and sex
harassment. We filed our verified answer in ther8oqe Court of the State of New York on February2008 to contest and defend age
these accusations and we are currently engageiddawetry. On April 18, 2008, cdefendant Go West filed for bankruptcy and the ceass
stayed. On July 23, 2009, the bankruptcy petitvas dismissed and, as a result, the automaticdsisipeen lifted.

12




Scores Holding Company Inc. and Subsidiaries

Notes To Consolidated Financial Statements
(Unaudited)

On October 9, 2007, former Go West bartender SazDBiled a purported class action and collectiggom on behalf of all tipped employs
against us and other defendants alleging violatairfederal and state wage/hour lawSiii Diaz et al. v. Scores Holding Company, Inc
Go West Entertainment, Inc. a/k/a Scores West Sidegnd Scores Entertainment, Inc., a/k/a Scores Ea&ide, Case No. 07 Civ. 87:
(Southern District of New York (the “Court"JJudge Richard M. Berman)). On November 6, 2007n{ites served an amended purpol
class action and collective action complaint, naydancers and servers as additional plaintiffsaledjing the same violations of federal
state wage/hour laws. On or about February 21, 2p@éhtiffs served a second amended complaintradtivo additional party defendar
but limiting the action to persons employed in M&w York Scorestlubs. The amended complaint alleged that we aadther defendar
are “an integrated enterprisahd that we jointly employ the plaintiffs, subjexctiall of the defendants to liability for the alezbwage/hot
violations. On behalf of the Company and the ottheflendants the Company filed a motion to dismisd portion of the Complaint tr
asserted State law class action allegations; thhep@ay also moved to dismiss the claims of two efrtamed plaintiffs for failure to app
for depositions. At the same time plaintiffs moved conditional certification under the federal ldor a class of the servers, bartenders
dancers; the Company opposed that motion. On Ma3008, the Court issued its decision, denying tlaion to dismiss and granti
conditional certification for a class of serverscktail waitresses, bartenders and dancers who hwavked at Scores East since Oct
2004. On May 29, 2008, the Company filed an answenaintiff's’ second amended complaint. On or about SeptemB200®, plaintiff:
served their third amended complaint adding in tadividual defendants who are alleged to be empbyader the state and federal w
claims. The Company disputes that it is a proggemtiant in this action and it disputes that ifatied the federal and state labor laws,
further disputes that the dancers are “employsegiject to the federal and state wage and hour. [&tws Company intends to vigorou
contest the claimed liability as well as the vimas alleged.

There are no other material legal proceedings pgnth which we or any of our property are subject; to our knowledge are any s
proceedings threatened.

Note 7. SUBSEQUENT EVENTS

We have evaluated for disclosure purposes the qubséevents through May 11, 2010.

13




ITEM 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF
OPERATIONS

Overview

Scores Holding Company, Inc. (‘Scores,” the “Compéariwe,” “us” or “our”) was incorporated in Utah on September 21,
under the name Adonis Energy, Inc. Since 2003, axetbeen in the business of licensing the “Scomegfemarks and other intellect
property to fine gentlemes’nightclubs with adult entertainment in the Uniftdtes. There are four such clubs currently dimgrainder th
Scores name, in New York, Baltimore, Chicago, aesNDrleans.

On January 27, 2009, MitchedlEast LLC, wholly owned by Robert M. Gans, acqliaemajority interest in our outstanding caj
stock. 1.M. Operating LLC (“IMO”)which is partially owned by Robert M. Gans who Isoaour majority shareholder, has signed a liceg
agreement with us and commenced operations in Newk ¥f a new Club (the “New York Club”under the Scores name in N
2009. Throughout this report, we refer to the Nk Club as our affiliate, because of the commamership by Mr. Gans. All other clu
are referred to as non-affiliated clubs or as lsesrs, a term that may include the New York Clubmthe context requires.

Results of Operations
Three Months Ended March 31, 2010 (“the 2010 perid) Compared to Three Months Ended March 31, 2009 (the 2009 period”).
Revenues:

Revenues increased to $107,451 for the 2010 péoad $59,783 for the 2009 period. The increase awaesprimarily to the additic
of our New York affiliate which commenced operatan May 2009. Revenues from our New York afféi@mounted to $36,594 and $0
the 2010 and 2009 periods. Revenues from our Cbiceghtclub increased fifty six percent (56%) to7&F2A5 for the 2010 period frc
$17,783 from the 2009 period, while revenues framBaltimore club increased six percent (6%) to,628 for the 2010 period from $27,(
for the 2009 period and revenues from our New @dedub increased twenty five percent (25%) to a8 for the 2010 period from $12,(
in the 2009 period.

General and Administrative Expenses:
General and administrative expenses increasedgitii@2010 period to $142,102 from $92,566 durireg2009 period. Cost rela

to salaries, business development, legal, webrdwsind insurance increased approximately to $86a®4bcost for rent and regulatory ¢
decreased approximately to $31,000 during the 2@ti@d compared to the 2009 period.
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Provision for Income Taxes:

The provision for state income taxes relates prilgnér the greater of average assets and capitabta income. The average assets
and capital are not impacted by net operating kbsse

Net loss:

Our net (loss) was $(34,651) or $(0.00) per sharghie 2010 period compared to a net (loss) of $&% or $(0.00) per share for
2009 period. The increase in operating lossHer2010 period was a result of an increase in tpyalenues of $47,668 offset by an incre
in operating cost related business developmentisaland web development that amounted to $86,945aa$31,000 reduction in n
operating cost related taxes and regulatory filiogsr the 2009 period.

Net loss per share data for both the 2010 perioldtfae 2009 period is based on net income avaitabt®mmon shareholders divic
by the weighted average of the number of commoreshautstanding.

Bad Debt Expense

As of March 31, 2010, our New Orleans licenseesdu® $14,000 in accrued and unpaid royalties. riguthe 2010 three mor
period, management agreed to continue to reseevartiount owed by our New Orleans licensee. Wewamrently negotiating with our Ne
Orleans licensee regarding past due royalties.tHeofirst three months of the 2010 period, the Gany recorded approximately $15,00
current royalties of which $10,000 was received.
Liquidity and Capital Resources

Cash:

At March 31, 2010, we had $24,524 in cash and egsiivalents compared to $31,694 in cash and cashkadgnts at December !
20009.

Operating Activities :

Net cash (used) in operating activities for thee¢hmonths ended March 31, 2010 was $(35,953ev#8F,095 was provided
operating activities for the three months endeddié81, 2009. The decreases in cash are relatestitwtions in advanced royalty paym:e
from licensees and accounts payable between th&td 2009 periods.

Financing Activities:

During the 2009 period our bank overdraft decredse®20,982 as a result of our $125,000 cash advagainst future royaltie
from our New York affiliate licensee. Cumulativelguring the 2010 period, our New York affiliateigh@pproximately $28,783 in cash

Web development, insurance premiums and consu#térgices for the Company. Cumulatively, we ow@,%60 in rent to our Westsi
Realty affiliate and $174,866 to our New York affie as of March 31, 2010.
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Future Capital Requirements:

We have incurred losses since the inception obosiness. Since our inception, we have been dependeacquisitions and fundi
from private lenders and investors to conduct dpmra. As of March 31, 2010 we had an accumulatfitid of $(6,164,774), with tot
current assets of $87,838 and total current ligdsliof $261,361 or negative working capital of &8623). As of December 31, 2009, we
total current assets of $58,426 and total currettilities of $230,674 or negative working capit#fl $(172,248). Our cash, accot
receivable and payables both increased and dedrpasportionately during the 2010 three month piribe effect had no significant imp
on our negative working capital.

We will continue to evaluate possible acquisitiofi®r investments in businesses, products and tdabies that are compliment:
to ours. These may require the use of cash, whizghldvrequire us to seek financing. We may sell gqar debt securities or seek crt
facilities to fund acquisitiomelated or other business costs. Sales of equitpvertible debt securities would result in additil dilution tc
our stockholders. We may also need to raise adaitibunds in order to support more rapid expansi@velop new or enhanced service
products, respond to competitive pressures, ordadkantage of unanticipated opportunities. Ourrtutigquidity and capital requirements v
depend upon numerous factors, including the suarfessr adult entertainment trademark licensingess.

ITEM 4T. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures . We maintain “disclosure controls and proceduges$uch term is defined in R
13a15(e) under the Securities Exchange Act of 1934ddsigning and evaluating our disclosure contrald procedures, our managen
recognized that disclosure controls and proceduresnatter how well conceived and operated, canigeoonly reasonable, not absol
assurance that the objectives of disclosure canamotl procedures are met. Additionally, in desigrdisclosure controls and procedures,
management necessarily was required to apply dgnient in evaluating the colsénefit relationship of possible disclosure corstrahc
procedures. The design of any disclosure contrudspaocedures is also based in part upon certaumgstions about the likelihood of futi
events, and there can be no assurance that amndeitlisucceed in achieving its stated goals uradlgpotential future conditions.

Our management, including our Acting Chief Execaiti®fficer and our Treasurer who serves as our jpdhdinancial an
accounting officer, has evaluated the effectiverdssur disclosure controls and procedures as®gtid of the period covered by this reg
Based on such evaluation, and as discussed iregidatiail below, our Chief Executive Officer ancgdsurer has concluded that, as of the
of the period covered by this report, our disclestwntrols and procedures were not effective:
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« to give reasonable assurance that the informagéiquired to be disclosed by us in reports that eeufnder the Securities Exchange Ac
1934 is recorded, processed, summarized and repaithin the time periods specified in the Secastand Exchange Commissien’
rules and forms, ar

» to ensure that information required to be disclosethe reports that we file or submit under theBiies Exchange Act of 1934
accumulated and communicated to our managememading our interim CEO and our Treasurer, to allimvely decisions regardit
required disclosure

The matters involving internal controls and progeduthat our management considered to be matesakmesses under -
standards of the Public Company Accounting Ovetdgrard were: (1) lack of a functioning audit conte® due to a lack of a majority
independent members and a lack of a majority oidatdirectors on our board of directors, resultingineffective oversight in t
establishment and monitoring of required internahtools and procedures; (2) inadequate segregafioduties consistent with cont
objectives; and (3) ineffective controls over pdriend financial disclosure and reporting procegzé@sarily due to limited financii
accounting staff resources. The aforementioned mahteeaknesses were identified by our Acting CliigEcutive Officer in connection wi
the review of our financial statements as of M&8&h2010.

Management believes that the material weaknesse®rsie in items (2) and (3) above did not haveedfect on our financi
results. However, management believes that the daekfunctioning audit committee and the lack ahajority of outside directors on ¢
board of directors results in ineffective oversighthe establishment and monitoring of requirg@nmal controls and procedures, which ci
result in a material misstatement in our finanstatements in future periods.

Changes in Internal Control over Financial Reporting . There have been no changes in our internal doower financial reportin
during the 2010 period that have materially affdcte are reasonably likely to materially affeaty anternal control over financial reporting

PART Il

ITEM 1. LEGAL PROCEEDINGS

On January 14, 2010, we were named in a compldéd With the Supreme Court of the State of New R/dCounty of New York (th
“SCNY") in connection with an alleged assault on the pfaiby an agent of our New York affiliated club. Weave not yet answered t
complaint but will vigorously defend ourselves liistlitigation and do not expect that the outconilebe material.

On June 23, 2009, we filed a complaint with the SCigainst Silver Bourbon, Inc., our licensee in N@weans and operator of Scores |

Orleans, for breach of contract. At the time & fling, Silber Bourbon, Inc. owed us $70,000 mpaid royalties. Silver Bourbon, Inc. fil
an answer with the SCNY on October 12, 2009 argirttdtter is now in discovery.
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On September 5, 2008, Ruth Fowler, a former colcktaitress at Scores West, filed a civil lawsuitizgt us in the Federal District Court

the Southern District of New York (the “Court"Y.he plaintiff is seeking to recover damages foegdld illegal deductions take from her se
and monies due her and for sexual harassment timgl&rew York City and New York State Human Righ&gsMs. On May 7, 2009, we filec
motion to dismiss the action against us but thationovas denied by the Court with possible leavesttew the motion at a future date ¢

the completion of discovery proceedings. In thenwehile, counsel for plaintiff filed an amended gidaint on February 26, 2010 to adc
additional parties to the action Go West and ENI®. March 1, 2010, we filed affirmative defenses ancamended response asserting cross
claims for judgment against both Go West and EM& Gase has been placed in the hands of a magigtdgte and we have served var
discovery demands which have not been respondad td yet by counsel for the plaintiff. Althoudhetoutcome of this action is uncert

we believe that any outcome will not have a makaféect on us, since the plaintiff was only emmdyby Scores West for less than -
months.

In early March 2008, we received notice that DIF&Byner of the Las Vegas club, would be canceliggitblicense with EMS (the forn
Scores Master license holder) effective on or teefday 6, 2008. We were notified that DIF&B would making final royalty payments
EMS totaling $60,000 at the rate of $10,000 perknaarting the first week of March 2008. The Lagg¥e club ceased operating and, ¢
December 31, 2008, EMS had received only one st6t080 payment from DIF&B. EMS commenced an actigainst DIF&B and filed
complaint and affidavit of service with the SCN¥Yy duly 23, 2008. DIF&B was required to file an aeswy August 23, 2008, but did not
so. As a result, EMS filed an application for aalgf judgment and the SCNY appointed a refereeet@rchine damages. The refe
determined that damages in the amount of $216,8@8, interest, should be paid to EMS and a defaxdgment totaling $230,557 w
entered by the Clerk of the SCNY. We will attertgptollect on this judgment. We will be entitledall monies so collected, pursuant to
Assignment Agreement with EMS and 333.

On December 11, 2007, Francis Vargas, a formertadakaitress at Scores West located in New Yor¥, Med a civil lawsuit against us a
Go West in the SCNY, alleging violations of the N&erk State Human Rights Law, New York Executives,d&New York City Huma
Rights Law, and the New York City Administrative @& based upon allegations of sexual discriminadimh sexual harassment. The lawn
further alleges that at all material times both avel Go West were employers of Ms. Vargas, the {ifaifhe law suit seeks unspecifi
compensatory damages for plainsffalleged loss of past and future earnings andfitlgnemotional distress, humiliation and loss
reputation. We dispute that we were an employethefplaintiff and categorically deny all allegationf sexual discrimination and sex
harassment. We filed our verified answer in ther8oqe Court of the State of New York on February208 to contest and defend age
these accusations and we are currently engageiddavery. On April 18, 2008, cdefendant Go West filed for bankruptcy and the ceas
stayed. On July 23, 2009, the bankruptcy petitiais dismissed and, as a result, the automatichstapeen lifted.
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On October 9, 2007, former Go West bartender SazDBiled a purported class action and collectiggaom on behalf of all tipped employs
against us and other defendants alleging violatafrfederal and state wage/hour lawSifi Diaz et al. v. Scores Holding Company, Inc
Go West Entertainment, Inc. a/k/a Scores West Sideggnd Scores Entertainment, Inc., a/k/a Scores EaStide, Case No. 07 Civ. 87.
(Southern District of New York (the “Court"JJudge Richard M. Berman)). On November 6, 2007n{ites served an amended purpol
class action and collective action complaint, n@rdancers and servers as additional plaintiffsalegdjing the same violations of federal

state wage/hour laws. On or about February 21, 20@tiffs served a second amended complaintredtivo additional party defendar
but limiting the action to persons employed in M&w York Scorestlubs. The amended complaint alleged that we aadther defendar
are “an integrated enterprisahd that we jointly employ the plaintiffs, subjexctiall of the defendants to liability for the alézbwage/hot
violations. On behalf of ourselves and the othefeddants we filed a motion to dismiss that portéthe Complaint that asserted State
class action allegations; we also moved to disthiesclaims of two of the named plaintiffs for faduto appear for depositions. At the si
time plaintiffs moved for conditional certificatiomnder the federal law for a class of the sernieastenders and dancers; we opposec
motion. On May 9, 2008, the Court issued its dedisidenying the motion to dismiss and granting d@hl certification for a class

servers, cocktail waitresses, bartenders and damwgeo have worked at Scores East since October.2004May 29, 2008, we filed

answer to plaintiff's'second amended complaint. On or about SeptemB20(®), plaintiffs served their third amended corimpladding i
two individual defendants who are alleged to be leygys under the state and federal wage claims.difrite that we are a proper defen
in this action and we dispute that we violated fégieral and state labor laws, and further displd the dancers are “employeesibject t
the federal and state wage and hour laws. We irttemijorously contest the claimed liability as e the violations alleged.

On March 30, 2007, we, along with several of odiliafes, were named in a suit in connection withadleged assault by an employee ¢
affiliate and one of our stockholders and formedicef and director. We have answered a third ameérmenplaint and participated ir
Preliminary Conference to establish the discovanyedule. Examinations before trial of the partiesehbeen completed and nparty
depositions are now being taken. The plaintiff hasyet undergone the required physical examinatiéa will vigorously defend ourselves
this litigation and do not expect that the outcomilebe material.

On March 31, 2006, Richard K. Goldring, our fornpeesident, chief executive officer and principafsholder pled guilty to one count
offering a False Instrument for Filing in the FiB3¢gree pursuant to a plea agreement with theiGigtttorney of the County of New Yo
(the "DA"). In the event that within one year ottHate of the entry of the guilty plea, Mr. Goldriresigns from all "control managem
positions" that he holds in publicly traded companincluding ours, and divests himself of all "ttohownership positions” in publicly trad
companies, including ours, and satisfies certaireotonditions, the DA will recommend a sentencerabation. In this context, acéntro
management position” is a role, official or unoific by which he substantially directs the decisiaf a company, and a&dntrol ownershi
position”is a position in which he controls, directly oriirttly more than 9% of the voting stock or othecwwities of a company, or stock
securities that have the capability of being cotadkinto voting stock or other securities of a camp The plea agreement resolved the |
investigation against Mr. Goldring and us. No cleasrgiere brought against us.
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To comply with the plea agreement between Richaslil@g and the District Attorney of the County ldéw York, on September 4, 20
Mr. Goldring transferred his 76,080,958 shares @f common stock (the “Goldring Shares”) to Ira Akk& as trustee (the “Trustge”
According to the terms of the Voting Trust Agreeitley and between Mr. Goldring and the Trustee d&&ptember 4, 2008, the Trustee
the right to exercise all rights and powers of arsholder of the Company with respect to the GogglGhares, including, without limitatic
the sole and exclusive right to vote the Goldritngu@s, while Mr. Goldring maintained the right &l $he Goldring Shares at any time.
Goldring Shares represented approximately fortypgiscent (46%) of the outstanding capital stockhef Company as of the December
2008. On January 27, 2009, Mr. Goldring sold &the Goldring Shares in a private transaction \RBitlyer, as further discussed above.

There are no other material legal proceedings pgnth which we or any of our property are subject; to our knowledge are any s
proceedings threatened.

ITEM 6. EXHIBITS
€)) Exhibits.

Exhibit No. Description

31.1/31.2 Certification of Principal Executive Officer amtincipal Financial Officer, pursuant to SEC Rul8s-14(a) and 15d-
14(a), adopted pursuant to Section 302 of the Bar-Oxley Act of 200z

32.1/32.2 Certification of Chief Executive Officer and Chiginancial Officer, pursuant to 18 U.S.C. Sectid®b0, adopted
pursuant to Section 906 of the Sarbi-Oxley Act of 2002*

* This certification is being furnished and shatitrbe deemed “filedwith the SEC for purposes of Section 18 of the BExgle Act, ¢
otherwise subject to the liability of that sectiand shall not be deemed to be incorporated byamée into any filing under the Securities
or the Exchange Act, except to the extent thaRibgistrant specifically incorporates it by referenc
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SIGNATURES

In accordance with Section 13 or 15(d) of the ExgfeaAct, the Registrant caused this report to geesl on its behalf by tl
undersigned, thereunto duly authorized.

SCORES HOLDING COMPANY, INC

Dated: May 13, 2010 By: /s/ Curtis Smitt
Curtis Smitf
Acting Principal Executive Officer and
Principal Financial Office
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EXHIBIT 31.1/31.2
I, Curtis Smith, certify that:

1. | have reviewed this quarterly report omrd.0-Q of Scores Holding Company, Inc.

2. Based on my knowledge, this report doescoatain any untrue statement of a material fadroit to state a material fact necessal
make the statements made, in light of the circuntgts. under which such statements were made, nt#adisg with respect to the per
covered by this quarterly report;

3. Based on my knowledge, the financial statesy and other financial information included listreport, fairly present in all matel
respects the financial condition, results of operet and cash flows of the small business issueaf,aand for, the periods presented in
report;

4. | am responsible for establishing and naéimng disclosure controls and procedures (as ddfin Exchange Act Rules 13&{e) an
15d-15(e)) and internal control over financial repmy (as defined in Exchange Act Rules 13a-15¢f] 45d-15(f)) for the registrant and have;

(a) Designed such disclosure controls and procsedwe caused such disclosure controls and procediorédbe designed under
supervision, to ensure that material informatidatneg to the small business issuer, includingcdssolidated subsidiaries, is made know
me by others within those entities, particularlyidg the period in which this report is being preguh

(b) Designed such internal control over financegparting, or caused such internal control overrfaial reporting to be designed un
my supervision, to provide reasonable assurancarday) the reliability of financial reporting anklet preparation of financial statements
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the small bissinessues disclosure controls and procedures and presentdtis report m
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thiegeovered by this report based on ¢
evaluation; and

(d) Disclosed in this report any change in the s$imadiness issues’internal control over financial reporting thatooed during the smi
business issuer’'s most recent fiscal quarter thatrhaterially affected, or is reasonably likelyntaterially affect, the small business issser’
internal control over financial reporting; and

5. | have disclosed, based on my most receadtiation of internal control over financial regod, to the small business issiseduditor
and the audit committee of the small business issbeard of directors (or persons performing thaiealent functions):

(@) All significant deficiencies and material weaks in the design or operation of internal contnadr financial reporting which e
reasonably likely to adversely affect the smallibess issuer’s ability to record, process, sumnaaaiz report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a simnifrole in the small busine
issuer’s internal control over financial reporting.

Date: May 13, 2010 /sl Curtis Smitt
Curtis Smith
Acting Principal Executive Officer and Principah@ncial
Officer




EXHIBIT 32.1/32.2
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Scoreddihg Company, Inc. (the “Company”) on Form QOfor the quarter end
March 31, 2010 as filed with the Securities and Haxge Commission on the date hereof (the “Repolt"Gurtis Smith, Acting Chie
Executive and Chief Financial Officer of the Compacertify, pursuant to 18 U.S.C. Section 1350adspted pursuant to Section 906 of
Sarbanes-Oxley Act of 2002, that;

1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2 The information contained in the Report fairly mets, in all material respects, the financial ctodiand results «
operations of the Compan

A signed original of this written statement reqditgy Section 906 has been provided to the Compadywall be retained by tt
Company and furnished to the Securities and Exah&@uammission or its staff upon request.

/s/ Curtis Smitt

Name: Curtis Smith

Title:  Acting Chief Executive Officer and Chief Financafficer
Date: May 13, 201(

A signed original of this written statement, or@tllocument authenticating, acknowledging, or atiss adopting the signature that app
in typed form within the electronic version of thigitten statement, has been provided to ScoredifICompany, Inc., and will be retair
by Scores Holding Company, Inc., and furnishedh&Securities and Exchange Commission or its gtadh request.




